ANNUAL REPORT 2017-2018

A Message From Our President
LYNN GORDON
Dear Friends,
On behalf of the Board
of Directors of the
Kendrick Foundation, I
submit the annual report
for 2017-2018. In addition
to the financial data the
Board is pleased to share
stories and information
related to scholarships
LYNN GORDON
and grants awarded
President
during this same
timeframe. Hopefully, the
report illustrates the care and stewardship provided by an
all-volunteer Board.
The Kendrick Foundation Board takes the mission to
“improve the health of Morgan County” very seriously. As
a result in the last three years, the Board has strategically
focused on refining the budgeting process, developing
best practices in corporate governance, and developing
an impactful grant making technique.
While maintaining its commitment to award over five
percent of total assets ($1.4 million annually), under the
Board’s oversight the endowment has grown to over $30
million. This Board and all previous Board members from
the Foundation’s inception in 2001, when the Franciscan
Alliance purchased Kendrick Memorial Hospital, have
pledged to give faithfully and grow perpetually the assets
of the organization. Each Board member is keenly aware
of how unique this resource is to our community and
every one of us is committed to perpetuating its impact
for future generations.
Annually, over twenty students from Morgan County
receive health-focused scholarships to a university of

their choice. These tuition awards are for up to $15,000
annually and the scholarship can be received up to four
years.
The Kendrick Foundation also awards approximately
$800,000 annually in grants to organizations focused
on improving the health and quality of life in Morgan
County. The grantees focus within three primary areas of
greatest need in our community: substance use disorder
and treatment, mental illness and access to clinical care,
along with programs to combat obesity with nutrition and
exercise.
The Board hopes you enjoy reading about the exciting
program grants and learning about our Kendrick Scholars
in the following pages. It is my sincere honor to represent
the full Board in providing this report.

Lynn T. Gordon
Lynn T. Gordon
President, Kendrick Foundation
Image Left: The former Kendrick Hospital on Indiana
Street
in Mooresville,
pictured in the 1960s.
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Grants

14 GRANTS
$677,135
Supporting programs and services
available to Morgan County residents

“Youth attend the Boys & Girls Club to
become caring, productive, responsible
members of society. Our kids are
improving their mental and physical
health and developing soft skills through
peer fellowship.” -Chris Tann, Boys &
Girls Club of Morgan County

Boys & Girls Club of Morgan County
SMART MOVES - RUN TOWARD PEACE: $9,359
Since 2006, the Boys & Girls Club of Morgan County has been a champion for local youth, providing care for
children but also homework assistance, health and wellness programming and much-needed support and
encouragement. Together with Peace Restored and with the help of the Kendrick Foundation grant, the Boys
& Girls Club started the SMART Moves program in Morgan County. With mentoring of caring club staff and
volunteers, students in grades 6 through 12 engage in 10 weeks of resilience activities for improved mental
health and 10 weeks of training for walking for health in local 5K events. The program also included a mental
health counselor, who mentored teens and pre-teens by developing their skills in coping with daily stressors.
They also worked to better understand and build relationships with their peers. By the end of the program,
each participant competed in a local 5K event with their peers, program mentors and family members.
Left: Boys and Girls Club members and staff prepare to walk in the Old Settlers Parade in Mooresville.
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AMERICAN DIABETES ASSOCIATION
WHAT CAN I EAT? TYPE 2 DIABETES: $30,000
The mission of the American Diabetes Association is to prevent and cure diabetes,
and to improve the lives of those who have diabetes. The “What Can I Eat” program
focused on nutrition for diabetes self-management. IU Health Morgan’s registered
dietitians led five-session programs for small groups of 10 to 15 participants
diagnosed with Type 2 diabetes, with the goal of reaching 100 participants. To
encourage healthier lifestyles, this program taught participants how to shop for
healthier foods and prepare meals.

ADULT & CHILD MENTAL HEALTH CENTER, INC.
HEALTHY FUTURES: $66,630
For more than 10 years, Adult & Child Health has provided school-based programs
in central Indiana. In 2014, Adult & Child Health received its first Kendrick grant to
create a school-based suicide and substance abuse prevention program in Morgan
County. With continued support from the foundation, services expanded to include
Mooresville Consolidated School Corporation, Hope House in Mooresville and The
Haven Youth Center in Martinsville. The collaborative approach engages educators,
students, parents, behavioral health professionals and community volunteers.

BARBARA B. JORDAN YMCA
BUILDING HEALTHY LIFESTYLE HABITS: $21,180
To combat obesity in Morgan County, the Barbara B. Jordan YMCA launched two
programs to help both adults and children build healthy lifestyle habits. The support
of a Kendrick grant allowed YMCA and IU Health staff to offer MADE (Morgan
Adult Diet and Exercise) and YFO (Youth Fitness Outreach). MADE is an eight
week program for adults emphasizing better choices when menu planning, grocery
shopping and incorporating exercise. YFO is a day-long program for children ages 8
to 16 focused on teaching better nutrition, exercise and building self-esteem.

“When clients create art, they externalize
a part of themselves. If they are able
to see that art as good, and therefore
themselves as good, there are immense
benefits to their self-esteem, resiliency
and self-efficacy.” -Chelsea Leeds,
Centerstone

Centerstone of Indiana
COMPREHENSIVE COMMUNITY MENTAL HEALTH PROGRAM: $98,550
Centerstone of Indiana is the core provider of mental health and substance abuse treatment, education,
housing services and support for individuals in Morgan County. With the help of the Kendrick Foundation
grant, Centerstone was able to implement its multi-component Comprehensive Community Mental Health
Program. Centerstone reached at-risk youth, families and caregivers through school, home and clinic-based
settings. According to Kids Count, 19.8 percent of Indiana youth have contemplated suicide and 17 percent
have made a plan. To address this need in the school population, Centerstone trained five Centerstone staff to
be safeTALK trainers. The safeTALK program provided training to teachers, parents, counselors, administrators
and community members to notice and respond to situations surrounding suicide. The TALK steps included:
Tell, Ask, Listen, and KeepSafe. Left: Through Centerstone’s Art and Play-Based Therapy Component, 15-yearold Temple was able to share her feelings by creating this work of art.
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FIRST CHURCH OF THE NAZARENE FOOD PANTRY
PROJECT K.Y.D.S. (KARING FOR YOUTH THROUGH DIABETIC SUPPORT): $30,000
The Martinsville First Church of the Nazarene Food pantry provides approximately
2,600 Morgan County households with emergency and supplemental nutritional
food baskets each year, representing 8,000 to 10,000 residents. With the Kendrick
Foundation grant, the pantry implemented Project K.Y.D.S., focusing on nutritional
support and educational services to Morgan County youth who are diabetic or at
increased risk for developing diabetes. Monies from the grant helped the church
purchase specific foods for children and adults with or at-risk for diabetes.

FRANCISCAN HEALTH FOUNDATION
POSITIVE PARENTING PROGRAM: $47,794
Franciscan Health - Mooresville’s Positive Parenting Program provided education
and services to Morgan County mothers, fathers and family members of infants
and young children both on- and off-site. A Safe Baby Center was developed to
provide safe sleep education and free resources, and a telehealth program offered
counseling and advice. The grant also allowed the creation of a paramedicine
program to address the needs of families with young children when one parent had a
behavioral health crisis, such as a suicide attempt or drug overdose.

READY SET QUIT TOBACCO
READY SET QUIT TOBACCO OUTREACH AND EDUCATION: $86,822
As the only Morgan County program dedicated to tobacco education and cessation,
Ready Set Quit Tobacco staff and volunteers have been working to reduce the
community’s tobacco use rate since their founding in 2008 – and it’s working. In 2007,
Morgan County’s tobacco use rate was 29.8 percent, but the newest figures in 2017
showed the rate is down to 17 percent. The Kendrick Foundation grant provided
support for the program director, educational materials and resources, marketing
materials and smoking cessation tools.

“They gave me a suite to live in with a
locking door, at a time when I felt so
unsafe. Their case manager, Julie, helped
me to help myself, find a good job and
keep progressing. I left there better than
I was before I came. Thank you!” -Linda,
Desert Rose client

Desert Rose Foundation
DESERT ROSE CRISIS INTERVENTION AND COUNSELING SERVICES: $72,000
Often with nowhere else to turn, women who have suffered from domestic violence and sexual assault can find
refuge at Desert Rose Foundation in Martinsville. Desert Rose provides shelter, crisis intervention, individual
and group counseling, addictions counseling, safety planning, assistance in the criminal justice system and
much more for women and their dependent children. The Kendrick Foundation grant allowed for 24-hour crisis
intervention and counseling services for both mental health and addictions, as well as counseling services for
both residential and non-residential clients to address the devastating effects of trauma, PTSD and addictions.
The Kendrick grant provided services for more than 100 women and children. Exit surveys from clients
indicated that counseling services represented one of the most beneficial programs utilized by victims during
their shelter stay, and it truly helped their mental health recovery during one of the most difficult times of their
lives. Left: Each year, Desert Rose Foundation staff and volunteers raise funds through a Mother’s Day flower
sale.
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RUTH LILLY HEALTH EDUCATION CENTER - MARIAN UNIVERSITY
PREPARING MARTINSVILLE STUDENTS FOR HEALTHY LIFESTYLES: $12,800
The Ruth Lilly Education Center at Marian University is dedicated to providing
quality, innovative and engaging health education programs for Pre-K to 12th grade
students. With the help of a Kendrick Foundation grant, the Center was able to
provide the Adolescent Depression Awareness Program for all Martinsville High
School sophomores enrolled in health class. All seventh and eighth grade students
at John R. Wooden Middle School also participated in the “No Ifs Ands or Butts”
tobacco awareness and prevention program.

SOCIAL HEALTH ASSOCIATION OF INDIANA
MORGAN COUNTY YOUTH ‘LIVE!’ INITIATIVE: $15,000
Social Health Association of Indiana fosters successful lives by empowering youth
to make responsible choices and adopt healthy behaviors. With funds from the
Kendrick grant, health educators provided age-appropriate programming in
Mooresville Consolidated School Corporation. Students in fourth through sixth grade
participated in the Human Growth & Development Program, students in eighth
grade participated in the CARE Program, and students in seventh grade participated
in the “Step Up for Kindness!” Program. More than 1,500 youth attended.

SOUTHSIDE YOUTH COUNCIL (DBA REACH FOR YOUTH)
GIVING YOUTH A SECOND CHANCE IN MORGAN COUNTY: $40,000
The mission of Reach for Youth is to provide second chances through prevention,
intervention and counseling. With the support of the Kendrick Foundation, Reach for
Youth established Teen Court in Morgan County as an intervention to prevent youth
from suspension, expulsion and entering the juvenile justice system. Offered four
times a year, trained volunteer youth served as jurors and practicing attorneys served
as judges. Reach for Youth also provided affordable counseling and prevention
programs to address ongoing concerns of children ages 7 to 18 and their families.

“Designed to help users reach their fitness
goals and conquer new challenges, the
‘Get Healthy!’ wellness app features ways
to get active and provides healthy eating
ideas, and tips on reducing stress and
building relationships.” -Bud Swisher,
Healthier Morgan County Initiative

Healthier Morgan County Initiative
GET FIT! MORGAN COUNTY: $75,000
The Healthier Morgan County Initiative provides healthy lifestyle opportunities for Morgan County youth
and adults. Funded by a grant from the Kendrick Foundation and support from other local nonprofits, HMCI
offered its Pounding the Playground program to encourage students and staff to walk for health, established
community gardens that produced over a ton of fresh food for county food banks, funded the Steps for
Health adult walking program and supported the Quality of Life & Wellness Fair. Over 5,000 students and staff
participated in Pounding the Playground, five community partners helped with the community garden, and
over 400 individuals walked a total of 2 million steps at the Morgan County Fair in the Steps for Health event.
New this year, the HMCI developed the “Get Healthy” wellness app for cell phones. The app included local
free and low-cost fitness opportunities, education on eating well and reducing stress. Left: Students in the
Pounding the Playground program can enter a yearly drawing to win a new bicycle. A student won a bicycle as
a participant in the Eminence Elementary School Pounding the Playground Program.
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ST. THOMAS MORE FREE CLINIC
ST. THOMAS MORE FREE CLINIC OPERATIONS: $72,000
Since 2005, St. Thomas More Free Clinic has provided quality health care to
uninsured Morgan County residents. Open twice monthly, the clinic offers medical,
behavioral, vision and dental services. Staffed mostly with volunteers, the clinic
sees hundreds of patients yearly. The clinic also provides education opportunities
for students of medicine and health-related disciplines. Funds from the Kendrick
Foundation grant provided mortgage and utility assistance, patient medications,
medical and dental equipment, a stipend for the medical director and more.

Scholarships
27 SCHOLARSHIPS
$405,000
Providing education awards to
Morgan County students

SARAH ACKER
University of Indianapolis
Master of Nursing

ASHLEY ALLEN
Indiana Wesleyan
University
Master of Science in
Nursing

BRANDON APPLEGATE
Indiana State University
Doctor of Physical Therapy

KAITLIN APPLEGATE
Indiana University
Doctor of Optometry

SARAH BERMAN
Cedarville University
Doctor of Pharmacy

IAN BRAY
Butler University
Doctor of Pharmacy

ELIZABETH BROCK
University of Indianapolis
Doctor of Occupational
Therapy

CHRISTA CARTER
University of Indianapolis
Bachelor of Science in
Nursing

ELISE ENNIS
IUPUI
Bachelor of Science in
Nursing

JAMES FIELDS
IUPUI
Master of Physician
Assistant

MEGHANN
FITZPATRICK
Liberty University
Doctor of Osteopathic
Medicine

AARON GEGG
IUPUI
Doctor of Physical Therapy

ASHLEY HALE
Trine University
Bachelor of Science in
Biomedical Engineering

KELSEY HULING
University of Indianapolis
Doctor of Psychology /
Clinical Psychology

DANIELLE KOENIG
Purdue University
Bachelor of Science in
Nursing

SARAH KUSH
Marian University
Bachelor of Science in
Nursing

DAVID LAWSON
University of Indianapolis
Bachelor of Science
in Exercise Science /
Pre-Physical Therapy

LANCE LAWYER
Butler University
Master of Physician
Assistant

SIERRA LOWE
University of Indianapolis
Bachelor of Science
in Psychology /
Occupational Therapy

DYLAN MICHEL
University of Indianapolis
Doctor of Physical
Therapy

GARRETT MUHLSTADT
Marian University
Doctor of Osteopathic
Medicine

CARSON MULVEHILL
Purdue University
Bachelor of Science in
Nursing

CHEYANN NUNN
IUPUI
Bachelor of Science in
Nursing

GRACE RANEY
University of Indianapolis
Bachelor of Science in
Nursing

OLIVIA RANEY
IUPUI
Bachelor of Science in
Nursing

STEPHANIE SCHNECK
Butler University
Doctor of Pharmacy
and Master of
Pharmaceutical Sciences

MOLLY TIEMAN
Purdue University
Doctor of Pharmacy

Scholars Seek to Pay it Forward
SIBLINGS SERVING OTHERS
Financial support from the Kendrick Foundation allows
students to pursue their dreams, and many are excited
to “pay it forward” in Morgan County after graduation.
Siblings Kaitlin and Brandon Applegate are already
serving others while completing their degrees.
A 2014 Martinsville High School graduate, Kaitlin
Applegate is enrolled in her first year at the Indiana
University Doctor of Optometry program.
“The Kendrick Foundation Scholarship has impacted my
life tremendously and I’m honored to have been selected
as a recipient of such a prestigious award,” said Kaitlin.
“It’s definitely lessened the financial stress on my family,
as well as reduced the amount of federal loans incurred
to pay for my education.”
When she is not busy with coursework, Kaitlin is actively
involved with the Volunteer Optometric Services
to Humanity (VOSH) and the American Academy
of Optometry (AAO). “Through VOSH, I’ll have the
opportunity to volunteer and assist with school eye exams
and fulfill a lifelong dream of going on a mission trip to
provide services to underprivileged people around the
globe,” she said.
As a Doctor of Optometry, Kaitlin wants to return to
Morgan County and open her own practice. “Not only
do I want to provide quality eye care to my patients, I
also want to raise awareness on the importance of eye
safety and health,” she said. “I also hope to be a well-

known community leader through sponsoring and helping
with different events and organizations, especially with the
generations of youth that follow.”
Kaitlin’s brother Brandon also plans to return home after
graduation from Indiana State University’s (ISU) Doctorate
of Physical Therapy Program. He would like to work in an
outpatient orthopedic clinic as a physical therapist.
“Morgan County is a widely under-served area, and I
would like to make my impact through health promotion
and health prevention,” he said. “Chronic diseases are
preventable and it’s my goal to help raise awareness and
educate our community to help people live their healthiest
and best life.”
A 2012 graduate of Martinsville High School, Brandon
earned a Bachelor of Science in Exercise Science from ISU.
He is currently in his third and final year of the doctorate
program. While at ISU, Brandon was a member of the Track
and Field team as a javelin thrower. He was also a regular
volunteer at the Terre Haute Boys and Girls Club, including
overseeing a health promotion program emphasizing the
importance of a healthy lifestyle, both physical and mental.
“Kaitlin and Brandon are just two examples of the dozens of
talented men and women who have been Kendrick scholars
over the years,” said Lynn Gordon, Kendrick Foundation
board president. “Seeing scholars return to Morgan County
and give back to the community by educating and enriching
the health care experience is a true honor.”

Financials
ASSETS
$30,526,049
Investing in the future health of
Morgan County citizens

Blue & Co., LLC / 813 West Second Street / Seymour, IN 47274
main 812.522.8416 fax 812.523.8615 email blue@blueandco.com
blueandco.com

REVIEW REPORT OF INDEPENDENT ACCOUNTANTS
To the Board of Directors
Kendrick Foundation, Inc.
Mooresville, Indiana
We have reviewed the accompanying financial statements of Kendrick Foundation, Inc. (the
“Foundation”) which comprise the statements of financial position as of June 30, 2018 and 2017, and the
related statements of activities and cash flows for the years then ended, and the related notes to the
financial statements. A review includes primarily applying analytical procedures to management’s
financial data and making inquiries of the Foundation’s management. A review is substantially less in
scope than an audit, the objective of which is the expression of an opinion regarding the financial
statements as a whole. Accordingly, we do not express such an opinion.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement whether
due to fraud or error.
Accountant’s Responsibility
Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by Accounting and Review Services
Committee of the American Institute of Certified Public Accountants. Those standards require us to
perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in accordance
with accounting principles generally accepted in the United States of America. We believe that the
results of our procedures provide a reasonable basis for our conclusion.
Accountant’s Conclusion
Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles
generally accepted in the United States of America.

Seymour, Indiana
December 12, 2018
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KENDRICK FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2018 AND 2017
ASSETS
2018
Cash and cash equivalents
Excise tax receivable
Investments

2017

$

13,373
38,971
30,472,780
925

$

150,322
7,533
29,386,877
925

$

30,526,049

$

29,545,657

$

21,555

Other assets

LIABILITIES AND NET ASSETS

Liabilities

Deferred tax liability

$

Net assets

30,526,049

Unrestricted
$

See review report of independent accountants and
accompanying notes to financial statements.
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30,526,049

29,524,102
$

29,545,657

KENDRICK FOUNDATION, INC.
STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2018 AND 2017

Support and revenues
Investment return, net
Deferred tax income

2018
$

Miscellaneous

Total support and revenues

2,559,952
21,555
1,509

2017
$

3,105,257
-0-0-

2,583,016

3,105,257

815,141
430,552
234,426
11,289
8,838
975
4,933
1,705
-060,659

779,573
553,348
225,884
28,830
8,010
5,888
5,843
1,786
21,555
8,743

Total expenses

1,581,069

1,654,085

Change in net assets

1,001,947

1,451,172

29,524,102

28,072,930

Expenses
Grants
Scholarships
Administrative fees
Professional fees
Office supplies
Scholarship award dinner
Rent
Insurance
Deferred tax expense
Federal excise tax

12,551

Miscellaneous

Net assets, beginning of year
Net assets, end of year

See review report of independent accountants and
accompanying notes to financial statements.
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$

30,526,049

14,625

$

29,524,102

KENDRICK FOUNDATION, INC.
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2018 AND 2017

Operating activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash flows from operating activities:
Reinvested interest and dividends received
on investments
Realized gains on investments
Unrealized losses (gains) on investments
Deferred tax expense (income)
Changes in assets and liabilities:
Excise tax receivable
Other assets
Net cash flows from operating activities

2018
$

Investing activities
Purchases of investments

Proceeds from sales of investments

1,001,947

2017
$

(611,839)
(2,093,093)
100,114
(21,555)

(758,069)
(284,676)
(2,155,547)
21,555

(31,438)
-0(1,655,864)

1,243
(925)
(1,725,247)

(9,876,768)
11,395,683

(3,809,455)
5,623,504
1,814,049

1,518,915

Net cash flows from investing activities

1,451,172

Net change in cash and cash equivalents

(136,949)

88,802

Cash and cash equivalents, beginning of year

150,322

61,520

Cash and cash equivalents, end of year

$

13,373

$

150,322

$

92,097

$

7,500

Supplemental disclosure of cash flow information
Income taxes paid, net

See review report of independent accountants and
accompanying notes to financial statements.
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KENDRICK FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017
1.

NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations
Kendrick Foundation, Inc. (the “Foundation”) is a not-for-profit entity operating in Mooresville,
Indiana. The Foundation’s purpose is to operate exclusively to benefit, perform, and carry out
charitable, scientific, educational, and other exempt purposes. Sources of revenue consist of
investment income and capital gains. Individuals and programs benefiting from the Foundation
include Morgan County medical and health programs, community healthcare outreach programs,
hospice programs, programs for the medically indigent, healthcare education, and funding of the
Kendrick Scholars program.
Management’s Estimates
Management uses estimates and assumptions in preparing the financial statements in
accordance with accounting principles generally accepted in the United States of America. Those
estimates and assumptions affect the reported amounts of assets and liabilities and the reported
revenues and expenses. Actual results could vary from the estimates that were used.
Cash and Cash Equivalents
The Foundation considers all liquid investments with original maturities of three months or less
to be cash equivalents. At June 30, 2018 and 2017, cash equivalents consisted primarily of money
market funds.
Investments and Investment Return
The Foundation carries its investments at fair value for financial reporting purposes. Changes in
unrealized appreciation or depreciation of investments are reflected in the Statements of
Activities in the period in which such changes occur.
Net Assets
No donor-imposed restrictions have been placed on net assets; therefore, all net assets are
presented as unrestricted in the Statements of Financial Position.
Support, Revenues and Expense Recognition
Revenue is reported when earned. Expenses are reported when incurred. Gains and losses on
investments and other assets or liabilities are reported as increases or decreases in unrestricted net
assets.

See review report of independent accountants.
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KENDRICK FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017
Functional Allocation of Expenses
The costs of providing the various programs and supporting services have been summarized on
a functional basis in the notes to financial statements. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. While the methods of
allocation are considered appropriate, other methods could produce different results.
Going Concern Evaluation
Management evaluates whether there are conditions or events that raise substantial doubt about the
Foundation’s ability to continue as a going concern for a period of one year from the date the
financial statements are available to be issued.
Income Taxes
The Foundation is a not-for-profit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code. However, the Internal Revenue Code imposes an excise
tax on the Foundation’s net investment income less allowable deductions, because it is classified
as a private foundation under Section 509(a).
Accounting principles generally accepted in the United States of America require management to
evaluate tax positions taken by the Foundation and recognize a tax liability if the Foundation has
taken an uncertain position that more likely than not would not be sustained upon examination
by various federal and state taxing authorities. Management has analyzed the tax positions taken
by the Foundation, and has concluded that as of June 30, 2018 and 2017, there are no uncertain
positions taken or expected to be taken that would require recognition of a liability or disclosure
in the accompanying financial statements. The Foundation is subject to routine audits by taxing
jurisdictions; however, there are currently no audits for any tax periods in progress.
As such, the Foundation is generally exempt from income taxes, but is required to file Federal
Form 990-PF – Return of Private Foundation which assesses excise taxes. The Foundation has
filed its returns for periods through June 30, 2017. These returns are generally open to
examination by the relevant taxing authorities for a period of three years from the later of the
date the return was filed or its due date (including approved extensions).
Subsequent Events
The Foundation has evaluated events or transactions occurring subsequent to the Statement of
Financial Position date for recognition and disclosure in the accompanying financial statements
through the date the financial statements are available to be issued, which is December 12, 2018.

See review report of independent accountants.
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KENDRICK FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017
2.

INVESTMENTS
Investments consist of the following at June 30, 2018 and 2017:

2018
Cash and cash equivalents
Fixed income mutual funds
Intermediate-term bond
Other
Equity mutual funds
Small/mid
Large
Fixed income exchange traded funds
Equity exchange traded funds
Common stocks
Services
Healthcare
Technology
Manufacturing
Consumer goods
Industrial goods
Financial
Basic materials
Utilities
Alternative investments
Hedge funds

$

2017

297,199

$

3,778,101
1,610,182

5,270,749
-0-

3,189,097
12,273,466
983,867
1,282,612

818,461
14,333,495
-0-0-

-0-0-0-0-0-0-0-0-0-

649,375
495,775
304,542
102,253
388,095
140,661
261,778
252,528
23,944

5,676,283
1,381,973

Private equity

$

1,015,832

30,472,780

4,429,894
899,495
$

29,386,877

The following schedule summarizes the investment return and its classification in the Statements
of Activities for the years ended June 30, 2018 and 2017:

2018
Interest and dividend income
Realized gains on investments
Unrealized gains (losses) on investments

$

611,839
2,093,093
(100,114)
(44,866)

$

758,069
284,676
2,155,547
(93,035)

$

2,559,952

$

3,105,257

Investment fees

See review report of independent accountants.
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2017

KENDRICK FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017
3.

RISK AND UNCERTAINTIES
The Foundation holds investments (Note 2). Such investments are exposed to various risks such
as interest rate, market, and credit. Due to the level of risk associated with these securities and
the level of uncertainty related to changes in the value, it is at least reasonably possible that
changes in the various risk factors will occur in the near term that could materially affect the
amounts reported in the accompanying financial statements.

4.

FEDERAL EXCISE TAXES
The Foundation is subject to a two percent excise tax on its taxable investment income, which
principally includes income from investments plus net realized capital gains (net capital losses,
however, are not deductible).
Deferred federal excise taxes based on the two percent rate are computed on the differences
between the carrying value and tax basis of the Foundation’s investments, as well as temporary
differences in income recognition.
The composition of federal excise tax is as follows for the years ended June 30, 2018 and 2017:

2018
$

Current tax expense (income)

2017

60,659

$

8,743

The deferred tax assets and liabilities are as follows at June 30, 2018 and 2017:
2018
Deferred tax asset (liability)
Valuation allowance

5.

2017

$

2,002
(2,002)

$

(21,555)
-0-

$

-0-

$

(21,555)

DISTRIBUTION REQUIREMENTS
The Foundation is subject to distribution requirements of the Internal Revenue Code.
Accordingly, it must distribute, within one year after the end of each fiscal year, 5 percent of the
fair value of its investment assets, as defined. Qualifying distributions are determined on a cash
basis, and include grant payments and certain other expenses incurred by the Foundation.

See review report of independent accountants.
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KENDRICK FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017
6.

FAIR VALUE MEASUREMENTS
The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (level 1) and the
lowest priority to unobservable inputs (level 3). The Foundation’s policy is to recognize transfers,
if any, between levels as of the actual date of the event or change in circumstances. There were
no transfers between levels in 2018 or 2017. The three levels of the fair value hierarchy are
described as follows:


Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Foundation has the ability to access.



Level 2: Inputs to the valuation methodology include quoted prices for similar assets or
liabilities in active markets; quoted prices for identical or similar assets or liabilities in
inactive markets; inputs other than quoted prices that are observable for the asset or
liability; inputs that are derived principally from or corroborated by observable market
data by correlation or other means. If the asset or liability has a specified (contractual)
term, the level 2 input must be observable for substantially the full term of the asset or
liability.



Level 3: Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at June 30, 2018 and 2017.


Mutual funds and exchange traded funds: Valued at the daily closing price as reported by
the fund. Mutual and exchange traded funds (“funds”) are held by the Foundation and
are open-end funds that are registered with the Securities and Exchange Commission.
These funds are required to publish their daily net asset value (NAV) and to transact at
that price. The funds held by the Foundation are deemed to be actively traded.



Common stocks: Valued at the closing price reported on the active market which the
individual securities are traded.



Alternative investments: Valued at the net asset value (NAV) of the fund as reported to
the Foundation on a quarterly basis. The NAV, as provided by the investment manager, is
used as a practical expedient to estimate fair value. The NAV is based on the fair value of
the underlying investments held by the funds less their liabilities.

See review report of independent accountants.
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KENDRICK FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017
The following table sets forth by level, within the hierarchy, the Foundation’s assets measured at
fair value on a recurring basis as of June 30, 2018 and 2017:
Fair Value
Mutual funds
Exchange traded funds
Common stocks

$

Total assets in the fair value hierarchy

20,850,846
2,266,479
-0-

$

23,117,325

Alternative investments*
Investments at fair value

2018

30,175,581

20,850,846
2,266,479
-0-

Fair Value
$

23,117,325

$

23,117,325

2017

20,422,705
-02,618,951

$

23,041,656

-0-

7,058,256
$

Level 1

28,371,045

20,422,705
-02,618,951
23,041,656

5,329,389
$

Level 1

-0$

23,041,656

* In accordance with Subtopic 820-10, certain investments that were measured at net asset value
per share (or its equivalent) have not been classified in the fair value hierarchy. The fair value
amounts presented in this table are intended to permit reconciliation of the fair value hierarchy
to the line items presented at fair value in the statements of financial position.
A summary of hedge funds as of June 30, 2018 and 2017, including balances, restrictions on
redemptions and investment objectives, is as follows:
Redemption
Notice

Redemption
Frequency

677,007

105 days notice

653,744
544,841

-0497,588

185 days notice
30 days notice

Quarterly
Quarterly after
2 year lockup
Monthly

734,612
2,881,889

617,471
2,637,828

55 days notice
30 days notice

Quarterly
Monthly

2018
Savile Row Healthcare Hedged
Equity Institutional Fund, LLC
Savile Row Life Settlements Fund
V 2017-1, LLC
Savile Row Managed Futures T, LLC
Savile Row Financials Hedged Equity
Institutional Fund M 2016-2, LLC
Baxter Street Fund II, LP

$

$

2017

861,197

5,676,283

$

$

4,429,894

Savile Row Healthcare Hedged Equity Institutional Fund, LLC
The investment objective of the Savile Row Healthcare Hedged Equity Institutional Fund,
LLC is to invest in a portfolio of long and short healthcare equity positions through the
underlying fund.

See review report of independent accountants.
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Savile Row Life Settlements Fund V 2017-1, LLC
The investment objective of the Savile Row Life Settlements Fund V 2017-1 Fund, LLC is to
generate attractive returns by investing in life settlements, which are life insurance policies
that are sold by the original policyholder to a third party investor who becomes the new
owner and beneficiary of the policy.
Savile Row Managed Futures T, LLC
The investment objective of the Savile Row Managed Futures T, LLC is to exploit mediumterm trends in global commodity, equity, currency, bond, and interest rate futures through
systematic, quantitative algorithmic systems.
Savile Row Financials Hedged Equity Institutional Fund M 2016-2, LLC
The investment objective of the Savile Row Financials Hedged Equity Institutional Fund M
2016-2, LLC is to generate superior returns with a focus on the small community bank and
thrift sub-sector.
Baxter Street Fund II, LP
The investment objective of the Baxter Street Fund II, LP is a long-only international equity
strategy and invests a significant portion of the portfolio in small and midcap stocks, where
it tends to find more inefficiently priced businesses.
Private equities do not allow withdrawals from the partnership until the partnership is dissolved,
unless special approval is granted by the general partner. The investment will not liquidate until
specified by the agreement. Distributions are received through the liquidation of the underlying
assets of the fund. Private equity investments, unfunded commitments and their investment
objectives consist of the following as of June 30, 2018 and 2017:

2018
Regent Street Merit Participant Fund, LLC
Regent Street Opportunistic Real Estate Fund H
2016-1, LLC
Regent Street Specialty Finance Fund VP 2016-1, LLC

$

Regent Street Appraisal Rights Fund V 2017-2, LLC

3,598

2017
$

$

See review report of independent accountants.
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$

-0-

559,405
666,744

331,752
563,479

177,193
4,519

34,835

-0-

650,165

117,391

Regent Street Secondary RV-II 2018-1, LLC

4,264

Unfunded
Commitment as of
June 30, 2018

1,381,973

-0-

$

899,495

567,470

$

1,399,347

KENDRICK FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017
Regent Street Merit Participant Fund, LLC
The investment objective of the Regent Street Merit Participant Fund, LLC is to protect
capital while providing attractive, consistent returns by acquiring, developing and
operating mature, producing oil and gas properties.
Regent Street Opportunistic Real Estate Fund H 2016-1, LLC
The investment objective of the Regent Street Opportunistic Real Estate Fund H 2016-1,
LLC is to seek long-term capital gains through investment in the most desirable property
sectors (i.e. offices, apartments, industrial and retail) with a target of small and mid-sized
transactions.
Regent Street Specialty Finance Fund VP 2016-1, LLC
The investment objective of the Regent Street Specialty Finance Fund VP 2016-1, LLC is to
provide primarily interest income by making loans to approximately 12 – 24 companies in
the lower/middle market.
Regent Street Appraisal Rights Fund V 2017-2, LLC
The investment objective of the Regent Street Appraisal Rights Fund V 2017-2, LLC is to
protect capital while providing returns by investing in a concentrated portfolio of equities
of public companies subject to a pending merger transaction where the investment
manager has determined the merger terms are unfair.
Regent Street Secondary RV-II 2018-1, LLC
The investment objective of the Regent Street Secondary RV-II 2018-1, LLC is to invest in
hedge fund secondaries and co investments focusing on opportunities requiring
intermediate duration capital.
Due to the nature of the investments held by hedge funds and private equity, changes in market
conditions and the economic environment may significantly impact the net asset value and,
consequently, the fair value of the Foundation’s interests in these investments. Although a
secondary market exists for these investments, it is not active and individual transactions are
typically not observable. When transactions do occur in this limited secondary market, they may
occur at discounts to the reported net asset value. It is therefore reasonably possible that if the
Foundation were to sell these investments in the secondary market, a buyer may require a
discount to the reported net asset value, and the discount could be significant.

See review report of independent accountants.
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7.

FUNCTIONAL EXPENSES
The Foundation provides grant and scholarship funds to medical and health programs, support
to community healthcare outreach programs, financial support to hospice programs, healthcare
education and financial support to programs for the medically indigent. Expenses related to
providing these services for the years ended June 30, 2018 and 2017, are classified as follows:

2018
Health-related grants and programs

General and administrative expenses

8.

2017

$

1,362,906
218,163

$

1,445,863
208,222

$

1,581,069

$

1,654,085

RENT
The Foundation leases office space under an agreement that expires in June 2019. Rent expense
for the years ended June 30, 2018 and 2017 was $4,933 and $5,843, respectively. Future
minimum lease payments subsequent to June 30, 2018 under this lease 31are as follows:

Year
$

2019
9.

12,600

CONCENTRATIONS
The Foundation maintains its cash in bank deposit accounts insured by the Federal Deposit
Insurance Corporation at its current coverage levels. The Foundation has not experienced any
losses in such accounts. The Foundation believes it is not exposed to any significant credit risk on
cash.
Investments and money market funds are maintained with primarily one investment firm. Such
balances exceed the Securities Investor Protection Corporation insured limits of up to $500,000.
During the years ended June 30, 2018 and 2017, substantially all of the Foundation’s revenue was
earned from investment holdings.

See review report of independent accountants.
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About the Kendrick Foundation
HISTORY & LOCATIONS
The Kendrick Foundation is a 501(c)(3) organization established
in 2001 as a vehicle to assist health-related programs benefiting
residents of Morgan County.
Formed from the proceeds of the sale of Kendrick Memorial
Hospital, the Kendrick Foundation reflects the long service of
the hospital to the health of the community. It has become an
extension of the life work of Dr. William Kendrick, and all who
preceded him in the 100 years of service given at Kendrick
Memorial Hospital.
In 2001 when the Kendrick Foundation began, it operated as a
supporting organization of the Community Foundation of Morgan
County. The Kendrick Foundation became a private foundation
in 2007. It maintains a close relationship with the Community
Foundation of Morgan County, and both foundations continue
to desire to care for our neighbors and provide leadership to
improve our community. Because the Kendrick Foundation has
no staff of its own, the Community Foundation of Morgan County
staff also share the responsibilities of the Kendrick Foundation.
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